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Abstract. This study explores the role of Sharia principles in promoting sustainable economic
development, focusing on comparative analysis between Islamic and non-Islamic economies. Sharia,
the legal and ethical code of Islam, emphasizes principles such as social justice, equitable distribution
of wealth, and ethical investment that are increasingly relevant in discussions of sustainable
development. Research examines how these principles contribute to long-term financial stability,
environmental protection, and social welfare in Islamic economies. Through detailed analysis of
economic indicators and case studies, this study highlights the potential of Sharia-compliant financial
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practices to promote sustainable development, particularly resource management, poverty alleviation,
and ethical business practices. The findings suggest that while Islamic economies have some
advantages due to their adherence to Shariah principles, non-Islamic economies could benefit from
integrating similar ethical standards into their economic frameworks. This comparative analysis
provides insights into how economies around the world can improve their sustainability efforts by
adopting and adapting Shariah-inspired principles, contributing to a more equitable and sustainable
global economy. The study concludes with policy recommendations for Islamic and non-Islamic
countries to incorporate these principles into their economic planning and development strategies.

Keywords: Sharia principles, sustainable economic development, Islamic economies.

INTRODUCTION

Sustainable economic development is increasingly recognized as a critical goal
for nations across the world. As economies face growing environmental, social, and
financial challenges, the pursuit of sustainable practices has become essential for
long-term growth and stability. Within this context, the principles of Sharia, rooted
in Islamic law, offer a distinct approach to economic development that prioritizes
ethical conduct, social justice, and equitable wealth distribution. These principles not
only align with the broader goals of sustainability but also provide a framework for
economic practices that can address contemporary challenges in innovative ways".

Sharia' principles emphasize the prohibition of interest?, the avoidance of
excessive risk and uncertainty, and the promotion of social welfare through
mechanisms like zakat3. These guidelines ensure that economic activities are
conducted in a manner that benefits society at large, rather than merely maximizing
individual or corporate profits. The integration of these principles into the economic
systems of Islamic countries has led to unique financial practices, such as profit-
sharing and ethical investment, which contribute to economic resilience and social
cohesion.

This research aims to explore the role of Sharia principles in promoting
sustainable economic development by conducting a comparative analysis between
Islamic and non-Islamic economies. By examining key economic indicators, case
studies, and existing literature, the study will assess the impact of Sharia-compliant
financial practices on economic stability, environmental stewardship, and social
welfare. The findings of this research will provide valuable insights into how these
principles can be adapted and applied in non-Islamic contexts, offering a potential
model for achieving sustainable development on a global scale. Here this paper

! Sharia is an Arabic term indicating the Islamic legal system

> In the terminology of Islamic jurisprudence, it is called riba. There are describing types of riba
in the texts of jurisprudence

3 Zakat is one of the Five Pillars of Islam, representing a mandatory act of almsgiving. It requires
Muslims to give a fixed portion (usually 2.5%) of their wealth to those in need. The purpose of zakat is
to purify wealth, reduce inequality, and support community welfare. It is both a religious duty and a
mechanism for social justice
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includes various aspects of this topic. Like foundations of Sharia in economic
development, comparative analysis of economic growth: Islamic vs non-Islamic
economics, Sharia-compliant finance and its impact on sustainability, social justice
and ethical conduct in Sharia economics, challenges and opportunities in
implementing Sharia-based economic models, case studies of Sharia economics in
practice, policy implications for global economic development, etc.

Aims of this Research

This research on "The Role of Sharia Principles in Promoting Sustainable
Economic Development: A Comparative Analysis of Islamic and Non-Islamic
Economies" aims to explore how Sharia principles contribute to sustainable economic
practices and compare these impacts with those observed in non-Islamic economies.
This study seeks to assess how Sharia-compliant financial systems, which emphasize
ethical investments, risk-sharing, and social justice, influence long-term economic
sustainability and development. By comparing Islamic and non-Islamic economies,
the research aims to identify best practices and potential benefits of integrating Sharia
principles into broader economic frameworks. The relevance of this research lies in
its potential to provide insights into how ethical and inclusive economic practices can
enhance sustainability, offering valuable lessons for policymakers and economists
interested in fostering equitable and resilient economic growth globally.

Introduction to Sharia and Its Economic Foundations

Sharia, the Islamic legal and ethical framework, is derived from the Quran4 and
Hadith®, providing comprehensive guidelines that govern all aspects of a Muslim's
life, including economic activities. Unlike conventional economic systems, which
often prioritize profit maximization, Sharia emphasizes a balance between material
well-being and spiritual values. The foundational principles of Sharia in economic
development are rooted in justice, fairness, and social responsibility. These principles
are designed to ensure that economic activities contribute not only to the prosperity
of individuals but also to the welfare of society as a whole. The integration of Sharia
principles into economic practices has led to the development of an Islamic economic
system that prioritizes ethical conduct, equitable distribution of wealth, and the
eradication of poverty.°

4The Quran is the holy book of Islam, believed to be the word of God revealed to the Prophet
Muhammad. It consists of 14 chapters, called surahs, and is written in classical Arabic. The Quran is
central to Islamic teachings and law.

5 Hadith consists of the sayings, actions, and approvals of the Prophet Muhammad, and is a key
source of Islamic law and moral guidance.

® (Sajadi 2021)
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Prohibition of Interest and Encouragement of Risk-Sharing

One of the most distinctive features of Sharia in economic practices is the
prohibition of riba?, or interest. According to Islamic teachings, earning money from
interest is considered exploitative and unjust, as it leads to an unequal distribution of
wealth and imposes undue burdens on borrowers. This principle has profound
implications for Islamic finance, where profit is generated through risk-sharing rather
than interest. Financial instruments such as mudarabah 8 and musharakah? are
commonly used in Islamic finance to ensure that risks and rewards are shared
equitably between parties. These practices not only promote fairness but also
encourage entrepreneurship and investment by aligning the interests of all
stakeholders.

Another key principle of Sharia in economic development is the prohibition of
gharar®, which refers to excessive uncertainty or ambiguity in financial transactions.
Sharia requires that all business dealings be transparent, with clear terms and
conditions that are fully understood by all parties involved. This principle is intended
to prevent fraud, deceit, and exploitation, thereby protecting the interests of
consumers and investors. In practice, the prohibition of gharar means that Islamic
financial institutions must avoid speculative activities and ensure that their products
and services are based on tangible assets or services. This focus on transparency and
asset-backed financing contributes to the stability of Islamic financial markets and
reduces the risk of financial crises."

Zakat™, one of the five pillars of Islam, is a mandatory act of charity that plays
a central role in the economic framework of Sharia. Every Muslim who meets certain
criteria is required to give a portion of their wealth—typically 2.5%—to those in need.
Zakat serves as a means of redistributing wealth within society, ensuring that the less
fortunate have access to necessities and opportunities for economic advancement.
The funds collected through Zakat are used to support various social welfare
programs, including poverty alleviation, healthcare, education, and infrastructure
development. By promoting social justice and reducing income inequality, zakat
contributes to the overall stability and sustainability of the economy.

The principles of Sharia provide a comprehensive framework for economic
development that is rooted in ethical conduct, social justice, and equitable

7 Riba, or interest denotes any guaranteed excess in financial transactions and is considered
exploitative. The prohibition aims to promote fairness and prevent unjust enrichment, and it is
prohibited in Islamic jurisprudence.

8 a partnership where one party provides the capital and the other provides the expertise

9 joint ventures where all partners share in profits and losses according to their contributions.

' Gharar is a term that refers to excessive uncertainty or ambiguity in contracts, which is
prohibited in Islamic jurisprudence. It encompasses any transaction where the terms are unclear or
the outcome is uncertain, leading to potential exploitation. The prohibition of gharar aims to ensure
transparency and fairness in financial dealings, promoting clear and honest agreements

1 (Ahmed 2002)

2 Zakat is one of the Five Pillars of Islam, representing a mandatory act of almsgiving. It requires
Muslims to give a fixed portion (usually 2.5%) of their wealth to those in need. The purpose of zakat is
to purify wealth, reduce inequality, and support community welfare. It is both a religious duty and a
mechanism for social justice.
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distribution of resources. By prohibiting interest and speculative practices,
encouraging risk-sharing, and mandating charitable giving through zakat, Sharia
promotes an economic system that is both just and sustainable. The emphasis on
transparency and fairness in financial transactions ensures that economic activities
contribute to the welfare of society as a whole, rather than merely serving the interests
of a few. As the global economy faces increasing challenges related to inequality,
environmental degradation, and financial instability, the principles of Sharia offer
valuable insights and alternative approaches that can be adapted to promote
sustainable development worldwide.

Comparative Analysis of Economic Growth: Islamic and Non-Islamic
Economies

Economic growth is a fundamental objective for all nations, but the methods
and principles guiding this growth can vary significantly depending on the cultural,
religious, and legal frameworks in place. Islamic economies, governed by the
principles of Sharia, offer a distinct approach to economic development that contrasts
with the more secular frameworks of non-Islamic economies.? This comparative
analysis explores the differences and similarities in economic growth patterns
between Islamic and non-Islamic economies, focusing on key economic indicators,
financial practices, and the underlying principles that drive these economies.

Sharia, the Islamic legal system, provides a comprehensive framework that
governs not only religious practices but also economic activities. The foundations of
Sharia in economic development are based on justice, fairness, and the promotion of
social welfare. Key principles include the prohibition of riba'4, the avoidance of
gharar®, and the encouragement of profit-sharing and ethical investment practices.
These principles are designed to create a balanced and equitable economic system
that benefits all members of society, rather than concentrating wealth and power in
the hands of a few. One of the most significant aspects of Sharia in economic practices
is the prohibition of interest. Islamic financial institutions operate on profit-sharing
models, such as mudarabah*® and musharakah'?, where risks and rewards are shared
between the lender and the borrower. This system encourages entrepreneurship and
investment while maintaining fairness and discouraging the exploitation of the less
fortunate. In contrast, non-Islamic economies typically rely on interest-based
lending, which can lead to inequalities and financial instability, particularly during
economic downturns. Another essential element of Sharia is the emphasis on social

3 (Haneef1995)

4 Riba, or interest denotes any guaranteed excess in financial transactions and is considered
exploitative. The prohibition aims to promote fairness and prevent unjust enrichment, and it is
prohibited in Islamic jurisprudence.

5 Gharar is a term that refers to excessive uncertainty or ambiguity in contracts, which is
prohibited in Islamic jurisprudence. It encompasses any transaction where the terms are unclear or
the outcome is uncertain, leading to potential exploitation. The prohibition of gharar aims to ensure
transparency and fairness in financial dealings, promoting clear and honest agreements.

16 a partnership where one party provides the capital and the other provides the expertise

7 joint ventures where all partners share in profits and losses according to their contributions.
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justice and welfare. Zakat'®, a form of mandatory almsgiving, plays a crucial role in
wealth redistribution in Islamic economies. By requiring the wealthy to give a portion
of their income to those in need, zakat'® helps reduce poverty and inequality, fostering
a more inclusive and stable society. Non-Islamic economies, while they may have
welfare systems, do not have an equivalent mechanism that is as deeply embedded in
their legal and religious frameworks.

When comparing economic growth between Islamic and non-Islamic
economies, it is essential to consider the context and unique challenges faced by each.
Islamic economies, particularly those in the Middle East?° and North Africa* region,
often relies heavily on natural resources such as oil and gas. This reliance can lead to
significant economic fluctuations, as seen during periods of volatile oil prices.
However, some Islamic countries, such as Malaysia®? and Indonesia®3, have diversified
their economies by integrating Sharia-compliant financial practices with modern
economic strategies, leading to more stable and sustainable growth. In contrast, non-
Islamic economies, particularly those in the West, have traditionally experienced
steady economic growth driven by industrialization, technological innovation, and
strong financial markets. These economies benefit from well-established
infrastructure, education systems, and a long history of trade and investment.
However, they also face challenges such as income inequality, financial crises, and the
social impacts of rapid industrialization, which can lead to economic instability and
social unrest.

Cross-country comparisons reveal that while Islamic economies may
experience slower growth rates than their non-Islamic counterparts, they often
exhibit greater resilience during global financial crises. The ethical constraints
imposed by Sharia, such as the prohibition of speculative investments and the
requirement for asset-backed financing, help protect Islamic economies from the
kinds of financial bubbles that have plagued non-Islamic economies*4. For example,

18 Zakat is one of the Five Pillars of Islam, representing a mandatory act of almsgiving. It requires
Muslims to give a fixed portion (usually 2.5%) of their wealth to those in need. The purpose of zakat is
to purify wealth, reduce inequality, and support community welfare. It is both a religious duty and a
mechanism for social justice.

19 Zakat is one of the Five Pillars of Islam, representing a mandatory act of almsgiving. It requires
Muslims to give a fixed portion (usually 2.5%) of their wealth to those in need. The purpose of zakat is
to purify wealth, reduce inequality, and support community welfare. It is both a religious duty and a
mechanism for social justice.

20 The Middle East is a region that encompasses Western Asia and parts of North Africa. It is
known for its historical, cultural, and geopolitical significance. The region includes countries such as
Saudi Arabia, Iran, Iraq, Israel, and Egypt. The Middle East is characterized by its diverse cultures, rich
history, and strategic importance in global affairs

2 North Africa includes countries such as Egypt, Libya, Tunisia, Algeria, and Morocco. It features
diverse landscapes, including the Sahara Desert and Mediterranean coast, and is influenced by Arab,
Berber, and Mediterranean cultures

2 Malaysia is a Southeast Asian country with a diverse culture and economy, including
manufacturing and tourism. It is a constitutional monarchy with a significant Islamic influence

3 Indonesia is a Southeast Asian country with over 17,000 islands and the world’s fourth largest
population. Its economy is diverse, including agriculture, manufacturing, and services

24 (Syeda arooja naz 2022)
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during the 2008 global financial crisis*5, many Islamic banks were less affected than
Western banks due to their conservative investment strategies and focus on real
assets. A cross-country comparison of economic preferences highlights the
differences in how Islamic and non-Islamic economies prioritize and approach
economic growth. Islamic economies tend to prioritize social welfare, ethical
investments, etc, which can lead to more sustainable and inclusive growth. For
instance, countries like Saudi Arabia®® and the United Arab Emirates®? have invested
heavily in infrastructure and social programs funded by oil revenues while adhering
to Sharia principles in their financial practices. This approach has helped these
countries maintain stability and growth despite external economic pressures.

On the other hand, non-Islamic economies often prioritize innovation,
technological advancement, and market liberalization as drivers of growth. Countries
like the United States*® and Germany?® have focused on creating a competitive
business environment, encouraging entrepreneurship, and investing in research and
development. While this has led to significant economic growth and technological
progress, it has also contributed to growing income inequality and environmental
challenges, prompting debates about the sustainability of such growth models.
Moreover, the preference for interest-based lending and speculative investments in
non-Islamic economies can lead to financial volatility. In contrast, [slamic economies,
with their emphasis on asset-backed financing and prohibition of speculative
investments, tend to be more cautious, reducing the likelihood of such crises.

The comparative analysis of economic growth between Islamic and non-
Islamic economies reveals distinct approaches rooted in cultural, religious, and legal
frameworks. While Islamic economies prioritize social welfare, ethical investment,
and risk-sharing, non-Islamic economies often focus on innovation, market
liberalization, and technological advancement. Each approach has its strengths and
challenges, with Islamic economies demonstrating greater resilience during financial
crises and non-Islamic economies achieving faster growth through innovation and
market-driven strategies. Ultimately, the integration of Sharia principles in economic
development offers valuable lessons for creating a more equitable and sustainable
global economy. By balancing ethical considerations with economic growth, both
Islamic and non-Islamic economies can learn from each other to address the pressing

5 The Global Financial Crisis of 2008 was a major economic downturn caused by the collapse of
the U.S. housing market and the failures of financial institutions. It led to a global recession and
significant economic decline.

26 Saudi Arabia is a country in the Middle East, known for its significant role in Islam as the
location of the holy cities of Mecca and Medina. It is a major oil producer and exporter, with a
monarchy led by the Saudi royal family.

>7The United Arab Emirates (UAE) is a federation of seven emirates located on the southeastern
coast of the Arabian Peninsula. It is known for its oil wealth, modern infrastructure, and strategic
economic significance

28 The United States, commonly known as the US, is a federal republic and democratic nation
in North America. It consists of 50 states and a federal district, with Washington.

29 Germany is a central European country known for its significant role in European and global
affairs. Itis a federal republic with a strong economy, advanced technology, and rich cultural heritage.
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challenges of the 2ist century, such as poverty, inequality, and environmental
sustainability.

Sharia-compliant finance and its impact on sustainability

Sharia-compliant finance, often referred to as Islamic finance, represents a
unique approach to financial transactions and economic development that aligns
with the ethical and moral principles of Islam. Rooted in the teachings of the Quran
and the Hadith, Islamic finance prohibits practices such as charging interest,
engaging in speculative transactions, and investing in businesses involved in haram3°,
activities such as alcohol, gambling, or pork. Instead, it promotes profit-sharing and
ethical investment, they also make it as distinctive alternative to conventional finance
systems. This approach not only aligns with the spiritual and ethical obligations of
Muslims but also offers significant potential for fostering sustainable development on
a global scale >

At the heart of Sharia-compliant finance is the prohibition of interest, which
is often equated with usury or interest. In conventional finance, interest is a
fundamental component, with lenders charging borrowers a fixed percentage on
loans, regardless of the outcomes of the investments. Islamic finance, however, views
this as exploitative and unfair, as it places all the risk on the borrower while
guaranteeing a return for the lender. Instead, Islamic financial institutions utilize
profit-sharing models such as mudarabah® and musharakah3 . These models
encourage a more equitable distribution of risk and reward, fostering a culture of
cooperation and mutual benefit.

Another critical aspect of Islamic finance is the prohibition of gharar, which
refers to excessive uncertainty or ambiguity in contractual terms. Transactions must
be clear, transparent, and free from excessive speculation. This principle is designed
to protect all parties involved in a transaction, ensuring that they fully understand
the risks and rewards. By minimizing uncertainty and promoting transparency,
Islamic finance helps to create more stable and resilient financial markets. This
stability is crucial for long-term sustainable development, as it reduces the likelihood
of financial crises and promotes investor confidence.

Islamic finance also emphasizes ethical investment and social responsibility.
Investments must be in halaB34 sectors and must avoid haram industries such as
alcohol, gambling, and pork. Additionally, Islamic finance encourages investments
that have a positive social impact, such as those in healthcare, education, and
environmental sustainability. This focus on ethical investment aligns closely with the
principles of sustainable development, which seeks to balance economic growth with
social equity and environmental protection. By channelling funds into sectors that

3° Haram refers to anything that is forbidden in Islam. It encompasses actions, foods, and
practices prohibited by Islamic law.

3 (Ahmed hambali 2022)

32 a partnership where one party provides the capital and the other provides the expertise

33 joint ventures where all partners share in profits and losses according to their contributions

34 Halal refers to what is permissible or lawful in Islam, particularly in relation to food, drink,
and lifestyle. It is based on Islamic law and is contrasted with haram, which means forbidden.
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contribute to social welfare and environmental stewardship, Islamic finance can play
a vital role in promoting sustainability.

One of the most significant contributions of Islamic finance to sustainable
development is its role in promoting financial inclusion. In many parts of the world,
particularly in Muslim-majority countries, a significant portion of the population
remains unbanked due to the incompatibility of conventional financial products with
their religious beliefs. Islamic finance offers an alternative that aligns with their
values, providing access to financial services without compromising their religious
principles. This increased access to finance can empower individuals and
communities, enabling them to invest in education, healthcare, and small businesses,
thereby contributing to poverty alleviation and economic growth.

Zakat, one of the five pillars of Islam3, plays a crucial role in the Islamic
economic framework and has a significant impact on sustainability. Zakat is a form
of almsgiving that requires Muslims to donate a portion of their wealth (typically 2.5%
of their savings) to those in need. This system of wealth redistribution helps to
alleviate poverty, reduce inequality, and promote social cohesion. In the context of
Islamic finance, zakat is often integrated into financial products and services,
allowing for systematic and efficient collection and distribution. By addressing social
inequalities and providing a safety net for the poor, zakat contributes to the overall
sustainability of economies and societies.

Islamic finance also promotes long-term, sustainable economic development
by encouraging investments in real assets rather than speculative financial
instruments. In conventional finance, a significant portion of transactions involves
derivatives, futures, and other complex financial products that are often detached
from real economic activities. Islamic finance, on the other hand, encourages
investments in tangible assets such as real estate, infrastructure, and manufacturing.
These investments contribute to economic growth by creating jobs, improving
infrastructure, and increasing productivity, all of which are essential components of
sustainable development.

Furthermore, the principles of Islamic finance align with many of the United
Nations' Sustainable Development Goals (SDGs)*. For example, the prohibition of
interest aligns with reducing inequalities , as it promotes fair and equitable financial
practices. The focus on ethical investment supports the goal of responsible
consumption and production, while the emphasis on social justice and wealth
redistribution through zakat contributes to the goals of no poverty and reduced
inequalities. By aligning financial practices with these global goals, Islamic finance
can play a crucial role in achieving sustainable development on a global scale.

In recent years, there has been growing interest in the potential of Islamic
finance to contribute to the development of green and sustainable finance. Green

35 The Five Pillars of Islam are the core practices required of Muslims: Shahada (faith), Salat
(prayer), Zakat (charity), Sawm (fasting during Ramadan), and Hajj (pilgrimage to Mecca). These
pillars form the foundation of a Muslim's faith and practices.

36 United Nations Sustainable Development Goals (SDGs) are a universal call to action to end
poverty, protect the planet, and ensure prosperity for all, with specific targets to be achieved by 2030.
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sukuk?” have emerged as an innovative financial instrument that combines the
principles of Islamic finance with environmental sustainability. Green sukuk are used
to finance projects that have a positive environmental impact, such as renewable
energy, energy efficiency, and sustainable agriculture. These instruments have the
potential to mobilize significant amounts of capital for sustainable development
projects, particularly in Muslim-majority countries where conventional green bonds
may not be as appealing.

In conclusion, Sharia-compliant finance offers a comprehensive and ethically
grounded approach to economic development that has significant potential for
promoting sustainability. By prohibiting exploitative practices, encouraging ethical
investment, and promoting financial inclusion, Islamic finance aligns closely with the
principles of sustainable development. The integration of zakat and other social
welfare mechanisms further enhances its contribution to social equity and poverty
alleviation. As the world increasingly recognizes the need for sustainable and
responsible financial practices, Islamic finance offers a valuable model that can be
adapted and applied in various contexts to foster sustainable development on a global
scale.

Social Justice and ethical conduct in sharia economics

Sharia, the moral and legal framework derived from the Quran and Hadith,
guides the economic activities of Muslims with a strong emphasis on social justice
and ethical conduct. Sharia economics is not only a set of rules governing transactions
but also a comprehensive system that integrates moral values with economic
principles, aiming to achieve a just and equitable society. The principles of Sharia
ensure that economic activities contribute to the welfare of the entire community,
reflecting the Islamic vision of an economy that balances individual rights with social
responsibilities.3®

Social justice is a cornerstone of Sharia economics, deeply embedded in the
moral teachings of Islam. The concept of justice in the Islamic view is not limited to
the legal sense but extends to economic justice, where the distribution of wealth and
resources is meant to be fair and equitable. Sharia economics aims to prevent the
concentration of wealth in the hands of a few, which is considered a source of social
inequality and discord. This is achieved through various mechanisms, such as the
prohibition of interest, the mandate of zakat3°, and the encouragement of ethical
trade practices.

The charging of interest on loans is strictly prohibited in Sharia because it is
seen as a form of exploitation that benefits the lender at the expense of the borrower.
Instead of promoting wealth accumulation through interest, Sharia encourages

37 Green sukuk are Islamic bonds designed to finance projects with environmental benefits,
aligning with Shariah principles.

33 (muhammed M Said 2014)

39 Zakat is one of the Five Pillars of Islam, representing a mandatory act of almsgiving. It requires
Muslims to give a fixed portion (usually 2.5%) of their wealth to those in need. The purpose of zakat is
to purify wealth, reduce inequality, and support community welfare. It is both a religious duty and a
mechanism for social justice.
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profit-sharing models like mudarabah+° and musharakah#, where risks and profits are
shared equitably. This not only fosters entrepreneurship but also ensures that wealth
is generated through productive activities rather than financial speculation.

Ethical conduct in Sharia economics is governed by the principles of halal
which is permissible and haram which is forbidden. These principles dictate that all
economic activities must comply with Islamic ethical standards, which emphasize
honesty, fairness, and transparency. For instance, gharar+ is prohibited, meaning that
transactions involving ambiguous terms or deceptive practices are not allowed. This
ensures that all parties in an economic transaction have a clear understanding of the
terms, reducing the potential for disputes and ensuring fair treatment for all involved.

Sharia also places a strong emphasis on the concept of Amanah®. Business
transactions are seen as a form of social contract, where trust and integrity are
paramount. A Muslim entrepreneur or businessperson is expected to uphold high
ethical standards, ensuring that their dealings are honest and that they do not engage
in fraud, bribery, or exploitation. This ethical foundation not only fosters trust
between individuals but also contributes to the overall stability and fairness of the
economic system.

One of the most significant mechanisms in Sharia for promoting social justice
is zakat, a mandatory form of almsgiving. Zakat is one of the Five Pillars of Islam and
requires Muslims to give a specific portion of their wealth to those in need. This
system of wealth redistribution is designed to alleviate poverty, reduce inequality, and
ensure that the basic needs of all members of society are met. The collection and
distribution of zakat are carefully regulated to ensure that it is used effectively to
support the most vulnerable members of the community, such as the poor, orphans,
and the disabled. Zakat not only provides immediate relief to those in need but also
serves as a long-term strategy for economic stability by promoting a more equitable
distribution of wealth. In this way, zakat acts as a social safety net, ensuring that
wealth circulates within the economy rather than becoming concentrated in the
hands of a few.44

Sharia also promotes ethical investment practices through the concept of halal
investing. Investments must be made in sectors that are permissible under Islamic
law, avoiding industries like alcohol, gambling, and pork products, which are
considered haram. Furthermore, Sharia-compliant investments must avoid excessive
risk and speculation, focusing instead on tangible assets and productive economic
activities.

4° 3 partnership where one party provides the capital and the other provides the expertise

4 joint ventures where all partners share in profits and losses according to their contributions

4 Gharar is a term that refers to excessive uncertainty or ambiguity in contracts, which is
prohibited in Islamic jurisprudence. It encompasses any transaction where the terms are unclear or
the outcome is uncertain, leading to potential exploitation. The prohibition of gharar aims to ensure
transparency and fairness in financial dealings, promoting clear and honest agreements.

4 Amana refers to the Islamic concept of trust or responsibility, particularly in the context of
ethical conduct and the fulfilment of duties, both towards God and fellow human beings.

44 (Sutisna 2023)
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This ethical approach to investing is not only about avoiding certain industries
but also about promoting positive social and environmental outcomes. For example,
investments in businesses that adhere to fair labour practices, environmental
sustainability, and social responsibility are encouraged. By aligning investment
practices with ethical values, Sharia economics seeks to ensure that economic growth
is sustainable and beneficial to society as a whole.

The principles of social justice and ethical conduct in Sharia economics have
had a significant impact on modern economic systems, particularly in the
development of Islamic finance. Islamic finance, which is based on Sharia principles,
has grown rapidly in recent years as more people seek financial services that align
with their ethical and religious beliefs. This includes the development of Sharia-
compliant banking, investment funds, and insurance products.45

The success of Islamic finance demonstrates the viability of an economic
system that prioritizes ethical conduct and social justice. By providing an alternative
to conventional financial systems, Islamic finance has shown that it is possible to
achieve economic growth while adhering to moral values and promoting the welfare
of society.#® This has led to increased interest in Sharia principles as a model for
sustainable economic development, both in Muslim-majority countries and beyond.

In conclusion, social justice and ethical conduct are integral to Sharia
economics, shaping an economic system that prioritizes the welfare of the
community and ensures fairness in all transactions. Through the prohibition of riba,
the mandate of zakat, and the promotion of ethical investment, Sharia provides a
comprehensive framework for economic development that is both just and
sustainable.#? As the world grapples with increasing economic inequality and
environmental challenges, the principles of Sharia economics offer valuable insights
into how we can build a more equitable and ethical global economy.

Challenges and opportunities in implementing Sharia-based economic
models

Implementing Sharia-based economic models presents a unique set of
challenges and opportunities, both in Islamic and non-Islamic contexts. Sharia, which
governs the moral and legal aspects of Muslim life, includes specific guidelines for
economic practices. These guidelines emphasize justice, fairness, and the welfare of
society. However, the adoption and implementation of these models are influenced
by a variety of factors, ranging from political and cultural resistance to financial and
regulatory challenges. At the same time, there are significant opportunities for these
models to contribute to sustainable development and ethical economic practices
globally.

45 (Maksum 2015)
46 (Zusak saad Zauro 2024)
47 (Muhammed Husni Hasbullah 2024)
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Challenges in Islamic Contexts:

In Islamic countries, the primary challenge in implementing Sharia-based
economic models is the integration of traditional principles with modern economic
systems. Many Islamic economies are deeply embedded in the global financial system,
which is largely based on interest-bearing transactions and speculative investments,
both of which are prohibited under Sharia. Transitioning to a fully Sharia-compliant
system requires extensive restructuring of financial institutions, legal frameworks,
and business practices. This process can be complex and costly, particularly for
economies that are heavily reliant on conventional banking and investment models.
Another significant challenge is the variation in the interpretation and application of
Sharia principles across different Islamic schools of thought. While the core principles
are universally accepted, there can be differences in how these principles are
implemented, leading to inconsistencies in Sharia-compliant practices. This can
create confusion among consumers and investors, undermine trust in Islamic
financial products, and hinder the development of a cohesive Sharia-based economic
system.#® Additionally, the lack of standardized regulations and oversight
mechanisms in many Islamic countries further complicates the implementation
process.

Challenges in Non-Islamic Contexts

In non-Islamic countries, the challenges of implementing Sharia-based
economic models are even more pronounced. These economies are typically governed
by secular laws and regulations that may conflict with Sharia principles. For instance,
the prohibition of interest and speculative transactions can be difficult to reconcile
with the prevalent financial practices in non-Islamic economies. Moreover, there is
often a lack of understanding and awareness of Sharia among regulators,
policymakers, and the general public, leading to resistance or skepticism4® toward
Islamic financial products and services. Cultural and political factors also play a
significant role in the implementation of Sharia-based economic models in non-
I[slamic contexts.5° In some countries, there may be opposition to the introduction of
Sharia principles due to concerns about religious influence in public life or perceived
threats to national identity. This can create barriers to the adoption of Sharia-
compliant practices and limit the growth of Islamic finance in these markets.
Furthermore, non-Islamic countries may have different ethical standards and social
norms, which can pose challenges in aligning Sharia-based models with local
practices.

Opportunities in Islamic Contexts
Despite these challenges, there are considerable opportunities for the
implementation of Sharia-based economic models in Islamic contexts. One of the key

48 (Grasa 2013)

49 Skepticism refers to the philosophical approach that questions the validity of certain
knowledge or beliefs, advocating for doubt and critical examination before accepting claims as true.

5° (Md nazirul islam sarkar 2020)
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advantages of these models is their emphasis on ethical and socially responsible
practices. Sharia principles promote fairness, transparency, and the equitable
distribution of wealth, which can contribute to social stability and economic
development. For instance, the practice of zakat helps to alleviate poverty and reduce
income inequality, thereby enhancing social cohesion and reducing economic
disparities.

Moreover, the growing demand for ethical investment options provides a
significant opportunity for Sharia-compliant financial products. As consumers and
investors increasingly seek out ethical and socially responsible investments, Islamic
finance can offer a viable alternative to conventional financial products. The
principles of risk-sharing and asset-backed financing inherent in Sharia-compliant
models also contribute to financial stability and resilience, particularly in times of
economic uncertainty. This has the potential to attract a broader base of investors,
including those outside the Muslim community, who are interested in sustainable
and ethical investment opportunities.

Opportunities in Non-Islamic Contexts

In non-Islamic contexts, the implementation of Sharia-based economic
models presents an opportunity to introduce alternative approaches to finance and
investment that align with growing global trends toward ethical and sustainable
practices. The principles of Sharia, such as the prohibition of interest and speculative
transactions, can provide a foundation for developing financial products that are not
only ethical but also resilient to financial crises. For example, Sharia-compliant
financial products that emphasize risk-sharing and asset-backed transactions can
offer a more stable and transparent alternative to conventional financial instruments,
particularly in markets that have experienced instability due to speculative activities.>

Furthermore, the integration of Sharia principles into existing financial
systems can enhance the diversity and inclusivity of financial markets. By offering
products and services that cater to the ethical and religious needs of Muslim
consumers, financial institutions in non-Islamic countries can tap into a growing
market segment. This can lead to increased financial inclusion, particularly among
Muslim populations that may be underserved by conventional financial systems.
Additionally, the adoption of Sharia-compliant practices can help to build stronger
economic ties between Islamic and non-Islamic countries, fostering cross-cultural
understanding and cooperation in the global economy.

Barriers and Prospects

While the opportunities for implementing Sharia-based economic models are
significant, there are also substantial barriers that need to be addressed. In both
Islamic and non-Islamic contexts, there is a need for greater education and awareness
of Sharia principles and their relevance to modern economic practices. This includes
educating regulators, policymakers, and financial professionals about the benefits

5 (sharia venture 2019)
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and challenges of Sharia-compliant models, as well as raising awareness among
consumers and investors.

Additionally, there is a need for greater standardization and regulatory
oversight in the implementation of Sharia-based economic models. This includes the
development of standardized guidelines and best practices for Sharia-compliant
financial products, as well as the establishment of regulatory bodies to oversee their
implementation. In Islamic countries, this could involve the creation of national
Sharia boards or councils to provide consistent guidance and oversight. In non-
Islamic countries, this may require collaboration between Islamic financial
institutions and local regulators to ensure that Sharia-compliant products are
effectively integrated into existing financial systems.

In conclusion, while there are significant challenges to implementing Sharia-
based economic models, there are also considerable opportunities for these models
to contribute to sustainable and ethical economic development in both Islamic and
non-Islamic contexts. By addressing the barriers and leveraging the opportunities,
Sharia-based economic models have the potential to offer a viable alternative to
conventional financial systems and promote a more just and equitable global
economy.

Case studies of sharia economics in practice

Sharia economics refers to the application of Islamic principles to economic
activities, ensuring that they comply with the ethical and moral guidelines of Sharia
law. This approach to economics emphasizes fairness, transparency, and the
prohibition of activities deemed harmful or unethical, such as interest-based
transactions and investments in industries like alcohol and tobacco. Various case
studies illustrate the successful implementation of Sharia economics in modern
economies, demonstrating its adaptability and potential benefits in diverse contexts.

Malaysia: A Model for Islamic Finance

Malaysia stands out as a prominent example of successful Sharia economic
implementation. The country has developed a robust Islamic finance sector that
integrates Sharia principles into its banking and financial systems. The Malaysian
government introduced the concept of Islamic banking in the early 1980s, and since
then, the sector has expanded significantly.

One notable case is the establishment of Bank Islam Malaysia Berhad in 1983,
which was the first Islamic bank in Malaysia. The bank operates under Sharia law,
offering products such as Murabaha>* and Ijara3. Malaysia’s comprehensive
regulatory framework, including the Central Bank’s Sharia Advisory Council, ensures
that all financial products adhere to Islamic principles. The success of Islamic banking

52 Murabaha is an Islamic financing method where the seller discloses the cost and profit margin,
and the buyer agrees to pay a marked-up price.

53 [jara is a Sharia-compliant leasing contract where the lessee pays rent for using the asset
without gaining ownership.
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in Malaysia is attributed to the government’s supportive policies, the establishment
of a strong legal framework, and the proactive role of regulatory bodies.5*

In addition to banking, Malaysia has also developed an Islamic capital market,
including green sukuk. The issuance of sukuk has become a significant component
of the Malaysian financial market, attracting both local and international investors.
This development highlights how Sharia economics can be integrated into modern
financial systems, providing an alternative to conventional finance that appeals to a
global audience.

United Arab Emirates (UAE): Islamic Finance and Real Estate

The United Arab Emirates has also made significant strides in incorporating
Sharia principles into its economic practices, particularly in the financial and real
estate sectors. Dubai, in particular, has positioned itself as a global hub for Islamic
finance. The Dubai Islamic Bank, established in 1975, was the world's first Islamic
bank and continues to be a leading institution in Sharia-compliant banking.

The real estate sector in the UAE offers a prime example of Sharia economics
in practice. Islamic real estate financing models, such as ljara®® and Musharaka’, are
used to fund property development and ownership. For instance, the development of
Dubai's Al Baraka Investment Group>® demonstrates how Sharia-compliant financing
can drive large-scale real estate projects. The group’s approach aligns with Islamic
principles by avoiding interest-based transactions and ensuring that all financial
dealings adhere to ethical guidelines.>®

Moreover, the UAE’s financial regulatory framework includes institutions like
the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOIFI)%°, which sets standards for Sharia-compliant financial practices. This
regulatory environment fosters transparency and integrity in the financial sector,
contributing to the UAE's reputation as a leader in Islamic finance.

Saudi Arabia: Integrating Sharia with Economic Development

Saudi Arabia provides another compelling case of Sharia economics applied on
a national scale. The country has integrated Islamic principles into its economic
policies and practices, particularly through the establishment of Sharia-compliant
financial institutions and investment strategies. The Saudi Arabian Monetary

54+ (Mahadevan 2007)

55 Green sukuk are Islamic bonds designed to finance projects with environmental benefits,
aligning with Shariah principles.

56 [jara is a Sharia-compliant leasing contract where the lessee pays rent for using the asset
without gaining ownership.

57 joint ventures where all partners share in profits and losses according to their contributions.

58 Al Baraka Investment Group Dubai is a prominent financial services firm specializing in
Sharia-compliant investments and wealth management, with a strong presence in the Middle East.

5 (Mosteanu 2019)

6 AAOIFI (Accounting and Auditing Organization for Islamic Financial Institutions),
established in 1991, sets Sharia-compliant standards for Islamic finance.

Al-Fadilah: Islamic Economics Journal 161 Vol. 2 No. 2 (2024)
https://al-fadilah.my.id E-ISSN : 3031-0210



Muhammed Midlaj P

The Role of Sharia Principles in Promoting Sustainable Economic Development: A Comparative Analysis of

Authority (SAMA)® oversees the implementation of Islamic banking regulations and
ensures compliance with Sharia law.

One notable initiative is the development of the Saudi Arabian Sukuk
market®. The Saudi government issues sukuk to finance infrastructure projects and
other public expenditures while adhering to Islamic principles. For example, the
issuance of Saudi sovereign sukuk helps fund large-scale infrastructure projects like
the King Abdulaziz International Airport expansion, aligning economic development
with Sharia principles.3

Additionally, Saudi Arabia's Vision 2030% plan includes objectives that reflect
Sharia economic principles, such as promoting ethical investment and enhancing
financial transparency. The integration of Sharia principles into the national
economic strategy highlights the role of Islamic economics in supporting sustainable
and inclusive development.

Indonesia: Sharia Economics in Rural Development

Indonesia, with its large Muslim population, has increasingly adopted Sharia
principles in various aspects of its economy. One successful example is the use of
Sharia-compliant microfinance institutions to support rural development. The Baitul
Mal wat Tamwil (BMT)S5 institutions provide interest-free microloans to small-scale
entrepreneurs and farmers, helping them improve their livelihoods while adhering to
Islamic principles.®®

The BMT model demonstrates how Sharia economics can address poverty and
promote economic development in rural areas. By offering interest-free loans and
profit-sharing arrangements, these institutions enable individuals to start or expand
businesses without the burden of conventional interest payments. This approach
aligns with the Islamic principle of providing financial support to those in need while
fostering economic self-sufficiency.®?

These case studies illustrate the diverse applications of Sharia economics
across different sectors and regions. From the comprehensive Islamic finance sector
in Malaysia to the real estate and financial innovations in the UAE, and the national
economic strategies in Saudi Arabia and Indonesia, Sharia economics has shown its
ability to adapt to modern economic practices while adhering to ethical and moral
principles. The successful implementation of Sharia economics in these contexts

6 SAMA: Saudi Arabian Monetary Authority, now known as the Saudi Central Bank. It is
responsible for regulating the monetary and financial policies in Saudi Arabia.

62 Sukuk refers to Islamic financial certificates similar to bonds, but compliant with Sharia law,
representing partial ownership in a tangible asset or investment.

% (Rasem N Kayed 2010)

%4 Vision 2030 is Saudi Arabia's strategic framework aimed at reducing the country's dependence
on oil, diversifying its economy, and developing public service sectors such as health, education,
infrastructure, and tourism.

% A financial institution in Indonesia providing Sharia-compliant financial services, including
microfinance and investment support, aimed at promoting economic development in Muslim
communities.

6 (Mappasessu 2024)

67 (Rina Ei Maza 2022)
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highlights its potential to contribute to sustainable economic development and
financial inclusion in a variety of settings.

Policy implications and recommendations of sharia-based economy for global
economic development

The integration of Sharia principles into global economic development
presents a unique set of opportunities and challenges. Sharia, or Islamic law,
encompasses a comprehensive set of guidelines that include both personal conduct
and economic practices. Its application in economic development can lead to more
equitable and sustainable growth, aligning financial practices with ethical and social
values.

1. Ethical Finance and Investment: Sharia principles advocate for ethical finance
by prohibiting interest and investments in industries deemed harmful.
Integrating these principles into global economic policies could encourage
investments in socially responsible sectors. This approach promotes sustainable
development by directing capital toward businesses that contribute positively to
society and the environment. Policies could be crafted to incentivize investments
in green technologies and ethical industries, thereby fostering a more sustainable
global economy.

2. Risk Sharing and Profit and Loss Sharing Models: Sharia economics
emphasizes risk sharing®® and profit and loss sharing (PLS)®® mechanisms. These
models, such as Mudarabah and Musharakah, contrast with traditional finance’s
emphasis on fixed returns. Adopting PLS models can lead to more equitable risk
distribution and can enhance financial inclusion. Policies encouraging the use of
these models could help create a more resilient financial system by aligning the
interests of investors and entrepreneurs, thus reducing systemic risk.

3. Financial Inclusion: Sharia-compliant financial products are designed to be
inclusive, catering to diverse socioeconomic groups. By integrating Sharia
principles, global financial systems can better address the needs of underserved
populations. This includes developing microfinance and social finance products
that align with Sharia's ethical guidelines, which can enhance financial
accessibility and inclusion on a global scale.

4. Regulatory Frameworks and Compliance To incorporate Sharia principles
effectively, regulatory frameworks must be adapted. This involves creating
guidelines that ensure compliance with Sharia while maintaining consistency
with international financial regulations. Policymakers should work to harmonize
Sharia-compliant financial practices with global standards to facilitate cross-
border investments and trade. This may include establishing Sharia boards and

% Risk sharing in Islamic finance refers to the principle where financial risks and rewards are
distributed equitably among parties involved, aligning with Shariah law. This concept ensures that
profits and losses are shared according to the actual outcomes of business ventures or investments,
promoting fairness and discouraging speculative practices.

9PLS refers to a financial arrangement where parties involved share the profits and losses of an
investment or business venture in proportion to their contributions. This model is commonly used in
Islamic finance to ensure fairness and equity in financial transactions.
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certification processes to ensure that financial products and services adhere to
Islamic principles.”®

Recommendations

1. Develop Inclusive Financial Policies Policymakers should create inclusive
financial policies that integrate Sharia principles to foster social justice and
economic equity. This includes supporting the development of Sharia-compliant
financial institutions and products that cater to diverse populations.
Governments could offer incentives for banks and financial institutions to
develop and offer these products, thereby promoting broader financial inclusion.

2. Encourage Public-Private Partnerships Public-private partnerships” can play
a crucial role in integrating Sharia principles into global economic development.
Governments and private sector players should collaborate to develop and
promote Sharia-compliant financial products and investment opportunities.
PPPs can facilitate the creation of infrastructure and development projects that
align with ethical and sustainable practices, thereby enhancing economic growth
and development.

3. Promote Education and Awareness Increasing awareness and understanding
of Sharia principles and their application in finance is essential. Policymakers
should invest in educational initiatives and training programs for financial
professionals, regulators, and policymakers to better understand and implement
Sharia-compliant practices. This can help bridge gaps between traditional and
Islamic finance, fostering greater acceptance and integration of Sharia principles
in the global financial system.

4. Strengthen International Collaboration International collaboration is vital for
the successful integration of Sharia principles into global economic development.
Countries should work together to develop common standards and frameworks
for Sharia-compliant financial practices. This collaboration can facilitate cross-
border investments, enhance financial stability, and promote sustainable
economic development. Additionally, global financial institutions should engage
with Sharia scholars and practitioners to ensure that their practices align with
Islamic principles.

5. Monitor and Evaluate Impact Implementing Sharia principles in global
economic development requires ongoing monitoring and evaluation.
Policymakers should establish mechanisms to assess the impact of Sharia-
compliant financial practices on economic growth, financial stability, and social
well-being. This includes evaluating the effectiveness of Sharia-compliant
investments and financial products in achieving their intended goals and making
necessary adjustments based on empirical evidence.

7° (Khan 2018)

7 Public-Private Partnerships (PPPs): Collaborative agreements between government
entities and private sector companies aimed at delivering public services or infrastructure projects.
These partnerships leverage resources, expertise, and innovation from both sectors to achieve common
goals efficiently.
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In summary, integrating Sharia principles into global economic development
can enhance ethical finance, promote financial inclusion, and foster sustainable
growth. By developing inclusive policies, encouraging public-private partnerships,
promoting education, strengthening international collaboration, and monitoring
impact, policymakers can create a more equitable and resilient global economy that
aligns with Sharia's ethical and social values.

Findings of this research

The findings of research on "The Role of Sharia Principles in Promoting
Sustainable Economic Development: A Comparative Analysis of Islamic and Non-
Islamic Economies" typically reveal that Sharia principles can significantly contribute
to sustainable economic development through their emphasis on ethical finance,
risk-sharing, and social justice. The study often highlights those Islamic economies,
with their focus on avoiding interest and investing in socially responsible sectors,
promote greater economic inclusivity and stability. In contrast, non-Islamic
economies may exhibit more pronounced issues related to financial instability and
social inequality. The comparative analysis generally demonstrates that Sharia-
compliant practices, such as profit-and-loss sharing and prohibition of harmful
investments, can lead to more sustainable and equitable economic outcomes. These
findings underscore the potential for integrating Sharia principles into global
economic systems to enhance financial stability, promote social equity, and support
sustainable development.

CONCLUSION

The research on "The Role of Sharia Principles in Promoting Sustainable
Economic Development: A Comparative Analysis of Islamic and Non-Islamic
Economies" has illuminated the distinctive contributions of Sharia principles to
fostering sustainable and equitable economic systems. By examining the impact of
these principles in Islamic economies and comparing them with non-Islamic
counterparts, this study has demonstrated that Sharia-compliant financial practices
offer significant advantages in promoting long-term economic stability and social
justice. The focus on ethical finance, risk-sharing, and prohibitions on harmful
investments aligns with sustainable development goals and provides a robust
framework for addressing economic disparities and environmental concerns.

One of the key findings highlights the effectiveness of Sharia-compliant
financial models, such as profit-and-loss sharing and interest-free banking, in
enhancing financial stability and inclusivity. These models promote a more balanced
distribution of risk and reward, which can mitigate the adverse effects of economic
volatility and contribute to a more resilient financial system. This stands in contrast
to traditional financial systems, which often emphasize fixed returns and may
exacerbate economic inequalities. The integration of Sharia principles can thus offer
valuable insights for designing financial systems that are more equitable and less
prone to systemic risk.

Furthermore, the study underscores the potential benefits of Sharia principles
in fostering sustainable economic development. By avoiding investments in sectors
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deemed harmful and directing capital toward socially responsible enterprises, Sharia-
compliant financial practices contribute to environmental sustainability and social
well-being. This approach aligns with global sustainability goals and provides a model
for integrating ethical considerations into economic decision-making. The
comparative analysis illustrates that economies adhering to Sharia principles often
exhibit stronger commitments to sustainable practices, which can serve as a
benchmark for other economies striving to achieve similar goals.

Despite these benefits, the research also acknowledges the challenges
associated with implementing Sharia principles on a global scale. Differences in
interpretations of Sharia law, variations in regulatory environments, and the need for
harmonization with international financial standards present hurdles that must be
addressed. For Sharia-compliant practices to be effectively integrated into global
economic systems, there is a need for comprehensive regulatory frameworks,
international collaboration, and ongoing education to bridge gaps between Islamic
and conventional financial practices. Addressing these challenges will be crucial for
realizing the full potential of Sharia principles in promoting sustainable economic
development.

In conclusion, the research affirms that Sharia principles offer a valuable
perspective on achieving sustainable and equitable economic development. By
integrating ethical finance practices and focusing on social justice, Sharia-compliant
models provide a framework for addressing critical economic and environmental
issues. The findings advocate for further exploration and implementation of these
principles, suggesting that they hold promise for enhancing global economic
resilience and sustainability. Policymakers, financial institutions, and academics
should consider these insights to foster more inclusive and sustainable economic
systems that benefit all segments of society.

REFERENCE

Ahmed A.F EL Ashker, Rodney Wilson. 2006. Islamic economics: a short history.

Ahmed hambali, desi adharyani. 2022. "sustainability performance at state during
covid-19 pandemic? evidence from sharia-compliant companies in emerging
markets." Journal of Islamic accounting and business research.

Ahmed, Habib. 2002. theoretical foundations of Islamic economics. The Islamic
Development Bank, Islamic Research, and Training Institute.

Anna che Azmi, Mohammed Hashim Haneefa. 2015. "The Sharia Compliance of
Financial Reporting Practices: a case study waqf." Emerald insight, discover
journals, books& case studies.

Askari, Hussein, Taghavi Roshanak. 2005. "The principle foundations of an Islamic
economy." scholarly journal.

Basheer Hussain, Motwe Altarturi, Muhammed Abduh. 2016. "stock markets and
economic growth: a comparative analysis between Islamic and conventional
markets in Malaysia." Middle east journal of management.

Al-Fadilah: Islamic Economics Journal 166 Vol. 2 No. 2 (2024)
https://al-fadilah.my.id E-ISSN : 3031-0210



Muhammed Midlaj P

The Role of Sharia Principles in Promoting Sustainable Economic Development: A Comparative Analysis of

Deni Pandu Nugraha, Irfan Ahmed Gufron. 2022. "the effect of Sharia financial
literature, government support, and Sharia fintech on sustainability."
Enrichment: journal of management.

Ezzedine Ghlamallah, Christos Alexakis,Michel Dowling. 2021. "the topics of Islamic
economics and finance research."” International Review of economics and finance.

Grasa, Rihab. 2013. "Sharia supervisory system in Islamic financial institutions: new
issues and challenges: a comparative analysis between southeast Asia models
and GCC models." Emerald Insight, discover journals, books &case studies.

Hadi Rahmini, abdul salam. n.d. "Sharia strategic economic model on digital zakat in
Indonesia." academic journal, ISSN 1728-6220.

Haneef, Mhammed Ashraf. 1995. contemporary Islamic economic thought: a selected
comparative analysis. iraq: s.abdul Majeed &co for Iraq.

I[ldus Rafikov, Elmira Akhmetova. 2020. "Methodology of integrated knowledge in
Islamic economics and finance: collective ijtihad." International Journal of
Islamic finance.

Karimullah, Saud Sarim. 2023. "Exploration of Maqasid al sharia concepts in the
development of Islamic economic policies ." Muamalah, journal hukm economy
sharia.

Karun, Timmur. 1995. "Islamic economics and the Islamic subeconoy.” journal of
economics perspectives.

Khan, Muhammed Akram. 2003. Islamic economics and finance: A glossary. Rutledge
international studies in money and banking.

Khan, Muhammed Akram. 2018. "Methodology of Islamic economics from Islamic
teachings to Islamic economics." Turkish journal of Islamic economics.

Mahadevan, Renuka. 2007. sustainable growth and economic development: a case
study of Malaysia. UK: Edward Elgar Publishing Limited.

Maksum, Muhammed. 2015. "economics ethics in the fatwa of Islamic economics." Al
ulum- peer-reviewed, open-access journal of Islamic studies.

Mappasessu. 2024. "analysis of the role of judicial institutions in sharia economic law
enforcement in Indonesia." journal of Islamic economy.

Md nazirul islam sarkar, most nilufa khatun,Gm munirul alam. 2020. "Islamic
banking and finance: a potential approach for economic sustainability in China."
emrald insight, discover journals books& case studies.

Mosteanu, Narcisa Roxana. 2019. "intelligent foreign direct investments to boost
economic development: UAE case study." The Business and management review.

Muhammed Ali, Al Harat Atick, Abdul Rahman Al jounaidi,Fariba Azizzadeh,Ganbar
Tavassoli. 2022. "Benefits of Islamic economic system and its fruits in real life: a
comparative analysis." International Journal of Economics Studies and
Management.

Muhammed Husni Hasbullah, Muhammed Hafiz Hussain, Muhammed Feizudheen
Muhammed Zuki. 2024. "application of principles and moral values of Islamic
economics in Islamic business." International Journal of Business and
Technology.

Al-Fadilah: Islamic Economics Journal 167 Vol. 2 No. 2 (2024)
https://al-fadilah.my.id E-ISSN : 3031-0210



Muhammed Midlaj P

The Role of Sharia Principles in Promoting Sustainable Economic Development: A Comparative Analysis of

muhammed M Said, Kaviyarasu Elandkovan. 2014. "prosperity and social justice
consequences of applying ethical norms of Islamic finance- literature review."
journal of Economics and Sustainable Development.

Mukhrom, B.Rini Heryanti,Dhian Indan Astani, Havis Aravik. 2020. "Sharia economic
legal contribution of economic development in Indonesia." journal of Islamic
Economic Perspectives.

Rasem N Kayed, M.Kabir Hassan. 2010. "Islamic entrepreneurship: a case study of
Saudi Arabia." journal of development entrepreneurship.

Rina Ei Maza, Yagun Yunarthi,Nazeri Nazeri,Rahmat Hidayath. 2022. "Sharia
Economic Law Regulation on the Development of Sharia financial Institutions
in Indonesia." journal of Social Work and Science Education.

Sajadi, Dehradun. 2021. "Sharia economy: the foundation of people economy." Al
arbah journal economy.

sharia venture, grisna anggadwita,sadudin ibrahimi. 2019. "Sharia venture capital as
financing alternative of Muslim entrepreneurs: opportunities, challenges, and
future research directions." emrald insight, discover journals, books, and case
studies.

Suryani. 2012. "The significance of Islamic economics study in discipline of modern
economics.” journal of Indonesian Economy and Business.

Sutisna, Suci Purvathi,Sitty Komalla. 2023. "the application of usul al-figh in Sharia
economics: theoretical review." journal of Economic Studies.

Syeda arooja naz, saqib gulzar. 2022. "impact of Islamic finance on economic growth:
an empirical analysis of Muslim countries." This article from a special issue on
Islamic economics and finance.

Zaman, Asad. 2010. "Islamic Economic A survey of the literature." journal of Islamic
Studies.

Zusak saad Zauro, Ahmed Syibly Civin, Oboima Bauma. 2024. "Islamic economics for
sustainable development ." journal publication.

Al-Fadilah: Islamic Economics Journal 168 Vol. 2 No. 2 (2024)
https://al-fadilah.my.id E-ISSN : 3031-0210



